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EUR & JPY Trend
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Dollar Index & US Treasury 10yr
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•Last week: Strong USD(+0.18%), Weak EUR(-0.27%), Weak JPY(-0.14%).

- US PPI came in below expectations, CPI stayed firm, and jobless claims rose, keeping rate cut expectations 

alive. The dollar index moved sideways ahead of the September FOMC.

- The ECB kept rates unchanged, while Fitch downgraded France’s credit rating to A+ citing fiscal 

sustainability and political polarization, which weighed on the Euro.

- The U.S. and Japan agreed on limited FX intervention in cases of excessive volatility; the yen gained 

slightly as the LDP leadership race began. 

•Expectations for a rate cut at the September FOMC improved investor sentiment, and the 

emerging market currencies rose(+0.29%).

-Both CPI, PPI failed to dispel deflation concerns, but the yuan rose (+0.11%) on the back of gains in Chinese 

equities.

-INR flat(-0.01%), VND edged up(+0.08%), INR strengthened (+0.26%)

Solution & Trading Center, Kim Seo Jae
02-2151-2322, sjkim@shinhan.com

Translation. Jeong, Bong Kwon
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•USD/INR moved around 88.10~88.44, slightly weakened compared to last week(-0.01%)

•Ahead of the release of U.S. CPI data, the INR briefly weakened past 88.45 per dollar during the week, but 

later reversed as expectations for a Fed rate cut increased.

• August CPI was reported at 2.07%(Yoy). While lower oil prices extended the disinflationary trend 

seen over the past nine months, higher food and gold prices drove a rebound in overall inflation.

• FPI net bought in equity market, bond market

-Equity: Net bought (9/9 ~ 9/11 cumulative: 187.98 mil), SENSEX rose (+1.48%)

-Bond: Net bought (9/9 ~ 9/11 cumulative: 148.74 mil), bond yield rose(10y, 6.49%, +2.20bp)

• It was reported that President Trump intends to demand a 100% tariff within the G7 on both the U.S. and 

India for Russian oil imports, though consensus within the G7 appears unlikely. The direction of the 

exchange rate will depend on the September FOMC and the outcome of U.S. –China negotiations. 

(Expected Range: 87.60 ~ 88.60)

•ㅂ

India

SENSEX & India Treasury 10y

Source: Bloomberg , SHB Solution & Trading Center

USD/INR & Dollar Index

Source: Bloomberg , SHB Solution & Trading Center
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•USD/VND moved around 26,385 ~ 26,409, strengthened compared to last week(0.08%)

•SBV announced central rate at 25,216 down from 25,248 on 9/5

•Last week, the VND rebounded slightly after early-week weakness. On September 14, the Vietnamese 

authorities announced a statement pledging to meet MSCI Emerging Market upgrade criteria by 2030 to attract 

foreign investment, a policy that could help curb recent dong weakness.

• FPI net sold (188mil)

-VN index rose(+0.02%), VNIBOR3M was 5.3 (+5bp)

•The Dong is still considered undervalued by around 3%. With a Fed rate cut effectively seen as a 

given at this week’s FOMC meeting, some of the dong’s undervaluation is expected to be 

corrected. (Expected Range: 26,350 ~ 26,410)

•E

VN  Index  & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center

USD/CNY & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center
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• Last week, USD/IDR moved around 16,304 ~ 16,475 (+0.26%)

•With anti-government protests easing somewhat and following the release of U.S. CPI data that reinforced 
pressure for a September Fed rate cut, the rupiah recorded a rare gain. However, the sudden dismissal of 
Finance Minister Indrawati left uncertainty over whether confidence in the Prabowoadministration can be 
restored.

• FPI net sold in equity market, bond market
-Equity: Net sold(9/8 ~ 9/12 cumulative : 401.17 mil), Jakarta Stock index dropped (-0.17%)

• -Bond: Net sold(9/9 ~ 9/10 cumulative: 117.95 mil), Bond yields dropped(10y, 6.33%, -6.30bp)

•Prabowo’sfiscal maneuvering space, but also heightens foreign investors’ concerns over populist policies and 
weak fiscal discipline. For the time being, foreign investors are likely to remain cautious in both portfolio and direct 
investment, adding to volatility risks. Despite downward pressure on the U.S. dollar, the rupiah shows relative 
weakness among Asian currencies

•With a September Fed rate cut effectively taken for granted, attention is focused on the dot plot and any signals of 
further easing. BI is widely expected to keep rates unchanged at 5.00%, but given political instability and unsettled 
market conditions, a cut cannot be ruled out. (Expected Range: 16,300 ~ 16,500)

IDX & Indonesia Treasury 10y

Source: Bloomberg , SHB Solution & Trading Center

USD/IDR & Dollar Index

Source: Bloomberg , SHB Solution & Trading Center

Indonesia
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• Last week:

- In early September, the AUD had been consolidating, but since September 5 it has shown a 
strong upward trend, approaching the 0.67 level

- Following weak U.S. August employment data, U.S. inflation indicators (PPI, CPI) that either 
missed or met expectations, and the rebound in iron ore prices throughout the second half 
of the year all contributed to the AUD’s gains.

• Outlook:

- While the RBA remains cautious about further rate cuts, the upcoming FOMC meeting on 
the morning of the 18th and the recent stabilization of iron ore and other commodity prices 
suggest further upside potential for the AUD.

- The high-level U.S.-China meeting (Bessent-He Lifeng), scheduled in the coming days, also 
appears likely to serve as a tailwind for the AUD.

AUD/USD Exchange Rate

Source: Bloomberg , SHB Solution & Trading Center

Australia

AUD/USD Forecast Distribution * (as of 9/12)

Source: Bloomberg , SHB Solution & Trading Center

’25.12 ’26.03 ’26.06

ANZ 0.67 0.68 0.68

Societe Generale 0.68 0.70 0.71

BNP Paribas 0.66 0.66 0.66

Wells Fargo 0.67 0.66 0.65
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Major Price Variations in Global Markets

Source : Bloomberg, Datastream, Solution & Trading Center
1) Periodical fluctuation rates in ‘FX’ categories mean appreciation(+) or depreciation(-) compared to dollar
2) ‘Rates’ categories mean Treasury 10 year yield, fluctuation rate is in bp (=0.01%) measure.
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